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1. INQUIRY BY EMBASSY CONCERNING REPORT IN LOCAL PRESS OF 
IMPORTATION OF FIVE MILLION LBS OF CARCASS MEAT FROM AUSTRALIA 
FOR DEBONING, PROCESSING, REEXPORTATION BROUGHT RESPONSE 
FROM AGRICULTURE VICE MINISTER GUSTAVO GONZLEZ CONFIRMING STORY. 
GONZALEZ INDICATED MEAT WOULD ARRIVE FOR PROCESSING OVER TWO- 
MONTH PERIOD WITH FIRST SHIPMENT ALREADY HERE AND EXPECTED TO BE 
READY FOR REEXPORT WITHIN WEEK OR SO. HE SAID MEAT WAS TO BE 
SHIPPED TO US. AND THAT IT WAS HIS UNDERSTANDING AND THAT OF 
MEAT PACKERS THAT SHIPMENTS WOULD NOT FALL UNDER PURVIEW OF 
VOLUNTARY RESTRAINT PROGRAM BECAUSE THEY WOULD BE "PORTION CUT" 
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2. WE NOTE THAT DEFINITION OF "PREPARED OR PRESERVED" MEAT 
IN ITEM 106.10 OF US TARIFF SCHEDULE INCLUDES MEAT SPECIALLY 
PROCESSED INTO FANCY CUTS, SPECIAL SHAPES, OR OTHERWISE MADE 
READY FOR PARTICULAR USES BY RETAIL CONSUMER, AND IT IS 
OUR UNDERSTANDING THAT "PREPARED OR PRESERVED" MEAT DOES 
NOT FALL WITHIN CATEGORY "FRESH, CHILLED, OR FROZEN" MEAT 
WHICH IS SUBJECT OF BILATERAL AGREEMENT ON MEAT IMPORT 
PROGRAM. EMBASSY REQUESTS GUIDANCE SOONEST WHETHER THIS 
INTERPRETATION IS CORRECT, I.E. WHETHER "PORTION CUT" MEAT 
WOULD BE EXEMPT FROM PROGRAM. IF NOT, WOULD SHIPMENTS 
BE CHARGED TO AUSTRALIAN ALLOCATION AS MEAT OF AUSTRALIAN 
ORIGIN? 
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